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Joe Halpam nervously bounced
his leg as he discussed his company'’s
sale to Libya of electronic timers —
nmers capable of setting off explo-
sives — and the firm's previous deal-
ings with the (‘eutral lmelhgence
Aoency EERAT A IE Lt e
~>The situation was ane wnh wmch
ihe SO-year-old presidentof Garland-
‘based Scientific; Communications,}

-*Inc . Clearly wasuncomfonable :
“'%As: far-as.I:am concerned, we]
‘were a manufacturer that was duped
by some people with some pretty so-
plusncated connections,” Halpain
said. .

Fevm Mulcahy. a former CIA com-|
munications expert, has detailed how|
he and two other former intelligence
agency employees, Edwin Wilson and
Frank Terpil, worked to establish a
plant for manufacturing assassina-

tion weapons. The plant was for use
by Libyan dictator- Col. Moammar
‘Khadafy in his campawn of world-
wide terrorism. -

DESCRIBING Sc1ent1fic Commum—
cations as a longtime ClA.supplier;’
Mulcahy said Halpain's firm was con-.
tracted by Inter-Technology, Inc., 'a

Washington-based front cormpany dx— .

rected by Wilson and Terpil, to fur-
‘nish. electronic timers desnned for
beya. e I :

.Halpain, .in bls first statement
since publication of. Mulcahy's. ac-]
count, said he had no knowledge at
‘the time of the deai of the ultunate
destination of the timers. .. .

-He said he pmceeded with the
contract afier receiving CIA as-
surances that his dealings with Inter-)
‘Technology, totai:ag 540,000 and last-
ing from Augus: t;\mugh October
1976 wereinorder. v T ]

'Officials for another firm unplx-
cated in the Mulcahy account, J.S.]
Brower and Associates of Pomona,

tif rafuced ramment -
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after a $15,000 final payment on his
contract with Inter-Technology ‘was
stopped.” At that point, ‘Halpain said,

he-concluded Scientific Communica-
tions, an 11-year-old manufacturer of]
hxgh-technology radio equipment
with-annual sales of $10 million, had

become mvolved anmap To nate

¢ “We hadn’t bmlt that~ kind a
equipment in the past and we weren't
going to build that kind of eqmp-
ment " Halpain said; :

. Scientific Commumcanons ‘a pn-
vately held corporation with more
than 150 employees, divides its work
‘about evenly between government
.and business contracts.-

In May, the Small Busmess Admvn-

‘istration named Scientific Communi-
cations the Region VI Small Business
-Prime Contractor of the Year. In an-
nouncing the award, Jim Reed of the
SBA said, “We are pleased to have a
-company with such an outstanding
record of achievement. ... They
have been of great benefit to the in-
dusfrial base of government procure-
ment. : .

SN

HALPAIN SAID HIS fxrm has manu-
factured “passive” intelligence-gath-
“ering devices pnmar;ly for the N avy,
- but also for the CIA..- e

" In’ mid-1976, offlcxals of another

*- company implicated by Mulcahy in.
" the Libyan scheme. American. Elec~
_tronic Laboratories’of Colmar, Pa.,’

approached Halpain suggesting that
- Wilson and Terpil could help Scien-

tlfxc Commumcatxona enter ded.le-

-~

: Eastern markets. -
“At. the time. these thmgs hap-

- pened Ed Wilson was'a multimillio-

" naire, and he was an American hero
type ‘that . had done tremendous .

V. e e

thmgs for the American govern~
"ment,” Halpainsaid. ; ¢ .« .~ .

. “Wehadno contacts in the Mlddle
East, and we were aware that with
“the growing closeness between the

“¥tnitad Qratac and tha Middle Rast

naT vUrS. AT TOISTME We were a very |
.small company, about 2 rmlhon in
annual sales.”” .- -l :
Halpain said Scxentmc Commum-
cations’ Washington-based. salesman |
‘contacted Inter-Technology concern-|
mg dedle Bastem representatzon

: “SOMEBODY BROUGHT* UP the’
‘timer deal while we were talking to
‘them about reprﬂsentatxon," Halpam
‘'said. : ”
-~ Soon after Ha]pam vxsxted Wash-
ington to confer with Wilson and was

told the timers would be used for oil-
field security in the Middle East and
possibly in South America. .

“We didn’t get suspiciouns about
anything because they wanted them
cheaply. 'I'hey were only willing to
pay S22 a piece for them.”
~ The devices were very simple —a
9-volt battery, printed circuit board
and four wires in a jury-rigged medi--
cine bottle — and were mechanically
similar to ordmary household tim-
ers.

. Two weeks Iater Wllson called
_Halpam asking if he could -produce

S00 of the devxces within 2 weeks be-
cause another supplier had suddenly
backedout. vz s

Such custom work was raroly un-

"dertaken by Scxenuﬁc Commumca—~
U.OD.S ' ;& .

: “WE WOULD M)T normallj Have |-
;done this,” except it looked as though
‘these people were going to be our
‘overseas representative - and we
wanted to 1mpress them ” Halpam
said. o EEan ‘

Although he had wamed Wuson
that the timers would be crude be-|
cause of the quick production sched-
ule, when Wilson saw them “he got.
very mad. He got really upset. . . . He
said they didn’t look good enough —
that they weren't pretty enough.”",

Halpain said he received a tele-
phone call from a Wilson employee
three days later, complalmng that
the timers were defective e
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